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MISSION:

To add value to our
clients and to be respected
tax advisers.

VISION:

To be a sustainable leader
in the financial services
industry for 100 years.

VALUES:

Always being customer-
centered;

Being willing to share;
Being professional,
honest, efficient.

Devoted Into Finance & Taxation Service
For 16 Years
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Tax regulations that vou need to be aware of“‘*
1. B+=fR4E A KEEZLSE = ks 1. The Draft Amendment of the Personal Income Tax Act
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L ) ijgﬁ L IE/ %= B Standing Committee, which will take effect from January 1,
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Ik Ay S June 15 nationwide, consolidating the national revenue

system and local revenue system that had been separated for
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WA, [EINEE TS RIR. $271HiF% %% 3.The Regulations for Pre-Tax Deduction Certificate
R, BRES IRACE A 2 Management (SAT PUBLIC CIRCULAR [2018] No.28)
were released by the State Administration of Taxation to
unify the sporadic management regulations in respect of
pre-tax deduction certificates management, eliminate the
differences between the tax authorities and the taxpayers in
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the interpretation of the provisions, and strengthen the
control over pre-tax deduction certificates. The Regulations
clarified the concept, application scope, administration
principle, category and tax treatments for basic and special
circumstances.

4.The Ministry of Finance and State Administration of
Taxation jointly released the “Notice for 2018 Tax
Rebate Policy in Some Sectors Based on Input VAT
Balance” (CAISHUI [2018] No.70) to alleviate cash
flow pressure on taxpayers and boost quality economic
development. According to the Notice, the balance of
input VAT for advanced manufacture industry such as
equipment manufacture, modern service sector such as
R & D as well as power grid enterprise shall be
refunded.

5.The Ministry of Finance, State Administration of Taxation
and Ministry of Science and Technology jointly released the

NIRRT .
d. jjl% w{ﬁfb\ﬁﬂﬁﬂjﬁﬁﬁﬁ\&l)\‘, J gii Notice on Policies in Respect of Pre-Tax Mark-up
BB IIPICAAE, WMEGE B8R # peduction of Expenses for Overseas R & D Consigned by
BB N CRT L ZRFEHAMIF ST Enterprises  (CAISHUI [2018] No. 64) to encourage
R B FABAHT 0 v 40 BR A O< BUSK 1] 3 Y38 enterprises to invest in R & D and strengthen capacity
Yy (MEL (2018) 64 2 ) , #M5E Z4 opening-up and cooperation. It is stipulated in the Notice
BEANIAT IR RIS TR AR ), $2iE 2h that 80% of the expenses actually incurred for overseas R &

FH 52 B % 2 UG 80% H A ZS4E 77 I B AT 1G D consigned by enterprises can be charged into the overseas
SR 2 ; consigned R & D expenses account of the consignor.
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The 6™ Brighture Saloon was held through XIMALAYA
Life Coverage from 19:00 to 20:30 on June 29, 2018 under
the theme of “How to Set up Accounting System for Hi-
Tech Enterprises”.

The presenter for this event was Ms. Cheng Xiaona,
Manager of Operation Support Department of Brighture,
who has five years’ experience in Brighture and profound
theoretical basis and rich professional practices.

Ms. Cheng explained the policy basis, work flow and
eight major conditions for the confirmation of hi-tech
enterprises. The ratio of the total R & D expenditure of an
enterprise in the last three fiscal years (should the actual
operation period be less than three years, the actual
operation period) to the total sales revenue for the same
period meet the following conditions: Not lower than 5% for
enterprises with sales revenue less than 50 million Yuan in
the last year; Not lower than 4% for enterprises with sales
revenue from 50 million Yuan to 200 million Yuan in the
last year; Not lower than 3% for enterprises with sales
revenue exceeding 200 million Yuan in the last year.

The collection of R & D expenditure should be done as
per R & D project, including direct investment,
depreciation and long-term amortization, intangible
asset amortization, design cost, equipment debugging
and test costs, outsourced R & D expenses and other
costs. Accounting of the expenditures by an enterprise
should be done according to the auxiliary account for R & D
expenditures set out in the “List of Enterprise Annual R & D
Expenditure Structure” for hi-tech enterprises, relevant
vouchers and list should be provided, and the “Work Guide”
should be followed.

A confirmed hi-tech enterprise may enjoy a preferential
income tax rate of 15%, provided that it meets the
conditions for a hi-tech enterprise at all times. Ms. Cheng
provided advices for hi-tech enterprises to prevent and
control tax risks, i.e., to establish and maintain a list of
employees and technical staff, establish and maintain
auxiliary account for R & D expenditures, appropriately
manage IPR, and enhance the quality of technology.

Our clients learned the latest criteria for hi-tech
enterprises as well as the risks associated therewith and
measures to control such risks. They expressed their

gratitude for this fruitful Saloon.
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Since the establishment of Brighture (Shanghai), our
team has been growing steadily. In order to provide
spacious and comfortable working environment to better
serve the clients, Brighture (Shanghai) moved from Room
1111 to Room 1612 of Tomson Finance Building.

A Manager’s Saloon was held in Brighture (Shanghai)
in July under the theme of “Calligraphy Brings Coolness
to Summer”. Managers and representatives of domestic
and international companies from Russia, Vietnam and
Germany attended the event.

First, Ms. Dong Lijuan, Intermediate Accountant,
interpreted the latest fiscal policies and the key works
for the second half of this year. The focuses of the
discussions:Advices on the key works in the second half of
this year.Interpretation of the “Regulations for Pre-Tax
Management”(SAT PUBLIC
CIRCULAR [2018] No.28).Requirements for the tax
treatment under the aforesaid Document [2018] No.28

Deduction  Certificate

Participants  raised questions about day-to-day
accounting issues and the understanding of the new policy,
and Ms. Dong answered their questions with professional
advices.

Then, Ms. Zhang Wenyue, a teacher of calligraphy and
painting, introduced to the participants the writing brush,
ink stick, ink slab and paper, the so-called “scholar’s four
jewels”, and the history of Chinese calligraphy. Then,
hand by hand, she taught the participants to practice
calligraphy. Her enthusiasm and attainments in
calligraphy greatly touched the participants, promoted
Chinese traditional culture and edified personal
temperaments. This practice in the scoring summer
brought coolness to the atmosphere, in which many people
became fascinated with Chinese calligraphy and culture.
The event lasted for the entire afternoon, and the
participants were reluctant to stop. They expected more

such cultivating activities be organized by Brighture.
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Griinbeck was established in 1949. Griinbeck has been

focusing on water treatment for European families,
commercial and industrial areas for 60 years, and has become
one of the most influential water treatment companies in
Europe. Customers around the world all trust Griinbeck's
expertise in creating perfect water quality.

Griinbeck’s headquarter is located in Hoechstaedt, on the
Danube, where high-quality German industrial technology is
used to create a full range of Griinbeck products. The sales
and service outlets of Griinbeck are located throughout the
world, which guarantees close contact with customers, and
gives quick and prompt responding to customers’ problems.

Griinbeck offers a full range of water treatment solutions
for drinking water facilities and industrial applications. The
product range covers filtration, softening and heating water
protection, as well as disinfection and pure water production.
In addition, Griinbeck can provide an ideal solution for hot
water treatment systems.

To better expand the Chinese market, Griinbeck has set
Qingdao Griinbeck Water Treatment Equipment Co., Ltd in
February 2017. Brighture provides corporate finance
consultation and audit services to Griinbeck (Qingdao),
answers questions concerning accounting and taxation in
day-to-day operation, provides consultation and guidance as
to accounting operation in compliance with the law and
regulations, and helps it avoid and control financial and
taxation risks.

For more information about Griinbeck, please visit

https://www.gruenbeck.de/en/

soﬁ(iQ:*M ‘
G T

(@ Vergleichog

FEEK !

Wi

Key
Dates

14:00 % 16:00
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Online Salon: The Sixth Brighture Salon in
2018

Topic: Interpretation for the new tax polices and
responding strategies

Time: 14:00 to 16:00

July 27 (Friday) , 2018
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Brighture’s answer to hot topics
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Shanghai Contact Details:
Room 1612, Tomson International

Commercial Building, No.710 Dongfang Road,

Pudong District, Shanghai
Tel: +86-21 6890 7629
Email: cpash@brighture.com
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Disclaimer:

[ BRIGHTURE] Newsletter 12 i 2] i % % 4.
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[BRIGHTURE] newsletter is for reference only.

Please rely on the relevant laws, regulations and the decisions by local administrations
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Q. Clause 15 of the Regulations for Pre-Tax Deduction
Certificate Management (SAT PUBLIC CIRCULAR [2018]
No.28) stipulates that “An enterprise should within 60 days s
of notification have valid invoice reissued retroactively”,
while Clause 5 “Issues concerning the determination of tax-
base for a piece of fixed asset after it is put into operation” in
SAT LETTER [2010] No. 79 requires 12 months time limit.
It seems there is conflict between these two documents. The
invoice for a portion of fixed asset of an enterprise is still not
available after the timeline of 12 months, and taxable income
should be adjusted according to SAT LETTER [2010] No.
79. Is it permitted to apply the provision of SAT PUBLIC
CIRCULAR [2018] No.28 to this situation?
A. Clause 15 of Document (SAT PUBLIC CIRCULAR

[2018] No.28) is generally applicable as a remedy to a

What’s New at
Brighture?

Work Anniversary at
i Brighture:

79 is applicable only to the situation where, after a piece of

situation where an enterprise is found with invalid invoice or
has not obtained valid invoice after the annual settlement,
and the enterprise is given 60 days to obtain retroactively

valid invoice. While Clause 5 of SAT LETTER [2010] No

e Jessie Zhang (Japanese
Dept, Intermediate
Accountant)

—10 years
Christopher Liptau
(Customer Development
Dept)

—8 years
Bella He (English
speaking Dept.2,
Intermediate
Accountant)

—5 years
Amanda Liu
(Chengyang Dept)

—1 year

fixed asset is put into operation, the full-amount invoice is
not yet available due to the fact that the total project price has
not yet been settled. The Document stipulates that as a
temporary measure, the amount agreed upon in the contract
can be charged into the tax-base of the fixed asset for
depreciation, and adjustment can be made after the invoice is
obtained, provided that such adjustment must be made within
12 months after the piece of fixed asset is put into operation.
In our understanding, there is no conflict between the two
documents in that, one of them is generally applicable while
the other is applicable to particular circumstances only.
Therefore, if your company has not obtained the invoice for
the total payment because the costs of the project have not
been settled, you are still subject to the 12 months time limit

in SAT LETTER [2010] No. 79.

Qingdao Contact Details:

Room 602,Fulin Building,No.87 Fuzhou
Road, Shinan District, Qingdao

Tel: +86-532 8597 9808

Email: cpaqd@brighture.com
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QR CODE

f @BrightureACC

www.brighture.com



