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To add value to our
clients and to be respected
tax advisers.

VISION:

To be a sustainable leader
in the financial services
industry for 100 years.

VALUES:

Always being customer-
centered;

Being professional,
honest and efficient.

Qingdao
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Committed to Finance & Taxation Services
For 19Years
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Tax regulations that you should pay attention to...
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1.In order to determine the basic amount of social

insurance  premiums  (basic  old-age insurance,

unemployment insurance and work-related

injury
insurance) in Shandong Province in 2021, Shandong
Provincial Department of Human Resources and
Social Security issued the Notice on Tentative
Standards for Provincial Social Insurance Basic
Premium in 2021(LRSZ[2020] No.181), which
provided that:

(D Before the publication of the provincial comprehensive
average salary of the people employed in urban entities in
2020, the upper and lower limits of monthly social
insurance basic premium for enterprises in 2021 shall
be temporarily set at RMB 19,012 and RMB 3,457
respectively, which shall also serve as references for
people at flexible employment; while the upper and lower
limits of monthly social insurance basic premium for the
state organs and public institutions in 2020 shall remain
valid in 2021.

() After the publication of the provincial comprehensive
average salary of the people employed in urban entities in
2020, the overpayment beyond 300% of the monthly basis
shall be refunded and underpayment below 60% of the
monthly basis shall be paid in arrears.

(3 Before the publication of the provincial comprehensive
average salary of the people employed in urban entities in
2020, no transfer of basic old-age insurance will be
handled, where such transfer is indeed required, no refund
or payment-in-arrears shall be made for the payment

beyond 300% or below 60% of the monthly basis.
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In 2021, enterprises in Shandong Province
shall pay social insurance premiums in full, and
the 2020 relief policy shall expire and become
invalid.
2.The "six guarantees" and "six stability" policies in
Shandong Province are about to expire. Considering
the needs of epidemic containment and economic and
social development as a whole, Shandong Provincial
Department of Finance and Shandong Taxation
Bureau issued the Notice on Continuation of the
Relief Policy of Property Tax and Urban Land Use
Tax (LU CAISHUI [2021] No.l), which provided
that:

Small scale VAT payers will be exempted from
property tax and urban land use tax up to June
30, 2021.

3.In order to further regulate the use of invoices in
motor vehicle production, wholesale and retail and to
create a fair, just and orderly business environment,
the State Administration of Taxation, the Ministry
of Industry and Information Technology and the
Ministry of Public Security jointly formulated the
Regulations for the Use of Motor Vehicle Invoices
(No. 23, 2020), which stipulated that:

(1) Motor vehicle sellers shall issue unified
invoices for motor vehicles in the principle of "one
invoice for one vehicle".

(2) A seller shall truthfully issue invoice of motor
vehicle for the total amount obtained from the sale of
the vehicle which conforms to the technical indexes
such as parameters, safety and so on promulgated by
the state administrative department of motor vehicles.

(3) Sellers shall use different types of vehicle
invoices according to the situation.

These Regulations will be put into trial
implementation on May 1, 2021 and formally

come into effect on July 1.
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Brighture 2020/2021 Annual Conference was
held on January 24, 2021 in the office in Fuzhou
South Road, Qingdao, with Shanghai Brighture
colleagues attending the same meeting on line.

The of this

"Reviewing the Progresses in the Past Years and

theme virtual conference is
Charting the Way Forward". In the past 18 years of
development, we have provided professional services
to many domestic and foreign enterprises in various
industries leveraging our rich experience and
professional team cooperation; in the days to come,
we are committed to providing professional, honest
and efficient services to our esteemed clients for our
shared future.

First, a report on customer services in 2020 was
given by Sherry Xi of Customer Development
Department. Despite the challenges posed by the
COVID-19 pandemic and the international political
and economic situation, all colleagues of Brighture
were committed to adding values for customers by
our professionalism to overcome difficulties with
customers and friends.

Then, Ms. Carina Cheng of the Operation Support
Department reviewed the overall development of the
Company in 2020 and made clear the roadmap for
2021; Ms. Susan Li and Ms. Ruby Ren of European and
American Department and Customer Care Department,
Ms. Jade Zang and Ms. Sweety Sun of Customer
Development Department, and Mr. Vincent Guo of
Consulting and Audit Department presented their view
points and expectations over the Company’s
development.

In the past year, every staff member of Brighture
practiced the core values of "being customer-
centered, newcomer-cultivation, mutual-cultivation
and mutual assistant, being professional, integrity,
and efficient ", and paid hard sweat. The management
commended the teams and colleagues who have

excelled in performance.
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After the commendation, Ms. Sun, General Manager,
made the annual report, in which she affirmed the
achievements in 2020, expressed good expectations for
2021 and her belief that our colleagues will continue to
work hard and make concerted efforts to provide
customers with more professional, honest and efficient
services!

2020 is an extraordinary year in which the pandemic
affected our lives and work. On the other hand, it is also a
year of opportunity and challenge in which we became
more competent professionals and strived to make
ourselves and our cooperators happier leveraging our
self-cultivation and teamwork. As the metaphor goes, the
pursuit of happiness is actually like a situation where you are
a traveler under the twinkling stars which are the goal you
want to strive to achieve. While you move your feet forward
firmly on the earth step by step, you feel contended and
happy in every step you made, thus, thou art the true happy
traveler.

It is our sincere hope for everyone including
ourselves: in the New Year, grasp the moment, grasp the
happiness.

The Chinese New Year is around the corner. All the
staff of Brighture would like to thank our esteemed
friends for your care and support, and wish you good
health, prosperous career, happy family and all the best

in the New Year!
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The 1%t Brighture Salon for 2021 was held through
live broadcast from 19:00 to 20:00 on January 29, 2021

under the theme of “Export tax rebate risk

management, prevention and control”.

The lecturer of the Saloon was Crystal Shi,
of Tax Rebate

Intermediate Accountant who has served Brighture

Manager Department and an

for 6 year and has solid theoretical foundation and
rich experiences.

The lecture was composed of two major
topics, namely the tax policies in 2020 and tax
rebate risk management, prevention and control.

1. The main policies pubilished in 2020

Five policies were analyzed, including handling of
lost VAT invoices, expansion of electronic VAT
invoices to newly registered taxpayers, declaration of
export duty rebate after receiving late payment, and
the increase of export duty rebate rate.

Hereunder are the major policies that have
significant impacts on businesses.

(1) Circular of the State Administration of
Taxation [2020] No. 2 - Article 4 / Article 7

Article 4: Where a taxpayer exports goods and
services and conducts cross-border taxable activities
but fails to declare export tax refund (exemption) or
issue an Goods Export Agent Certificate within the
prescribed time limit, it may, after receiving all the
tax refund (exemption) vouchers and relevant
electronic information, apply for export tax
refund (exemption); Where a taxpayer fails to
receive payment in foreign exchange within the
prescribed time limit or goes through the
formalities of failing to receive foreign exchange,
it may declare for tax refund (exemption) after
receiving payment in foreign exchange or going
through the formalities of failing to receive
foreign exchange.

Article 7: This Circular is issued with immediate
effect and is applicable to matters that have not been
dealt with before.

Advice: It is suggested that export enterprises
handle tax rebate within the declaration period
under the current policy. In practice, failure to
declare within the reporting period requires the
preparation of additional information which is an

extra work.
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(2) Circular of the
Taxation [2020] No. 15:

State Administration of
Export tax rebate rate shall be increased; except

for products of high pollution, high energy

consumption and resources, there will be no

difference between tax collection and tax rebate.

2. Tax rebate risk management, prevention and control
(1) Annual screening
Method 1: Qingdao Electronic Tax Bureau, Enquiry —
Export Rebate Information, select “Undeclared” in
export declaration status.
Method 2: Annual export data derived from
Electronic Ports vs Qingdao Electronic Tax Bureau,
Enquiry — Export Rebate Declaration Information,
compare the two figures to find undeclared exports;
It is suggested that enterprises should establish
good internal control system for daily management
of export data to avoid omitting export tax refund
declaration.
(2) Filing of documents (Circular of the State
Administration of Taxation [2020] No. 24)

An export enterprise shall, within 15 days after
the declaration of export tax refund (exemption), file
the following documents of the goods declared for
tax refund (exemption) as per the order of export
goods declared and indicating the location of the
archive for the purpose of verification by the
competent tax authorities. The filed documents

shall be kept by the export enterprise for a period

of 5 years.

As a professional service organization,
Brighture provides enterprises with overall
services covering export tax rebate policy

consultation, risk tips and suggestions for their
prevention and control, timely declaration, tax
rebate progress report and so on, so as to enable
our clients to focus on their business in a peace of
mind. If you have any questions about tax refund,

please feel free to contact us.
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Q: I am a company shareholder. I borrowed money
from the company last year for my own use and
returned it this year. Shall I pay individual income
tax for it?

A: In your case, the money you borrowed last year and
paid back this year should be deemed as dividend and
individual income tax is payable.

Article 2 of the Notice of the State Administration
of Taxation on the Administration of Individual
Income Tax of Individual Investors (CAISHUI
[2003] No. 158) provides for the tax treatment of
long-outstanding loans of personal shareholders:
Where an individual investor borrows money from
his investment sole

enterprise (except

proprietorship  enterprise and  partnership
enterprise) during the tax year and neither returns
it nor uses it for the production and operation of
the enterprise at the end of the tax year, the
unreturned loan may be regarded as dividend
distribution by the enterprise to such an individual
investor, and individual income tax shall be levied
under the items of "income from interest, dividend

and bonus".

Tips: The shareholder shall pay back the money
borrowed from the company before the end of the

year to avoid the tax risks.
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Qingdao Contact Details:

District, Qingdao
®, 75 Tel: +86-532 8597 9808
¥l Email: cpaqd@brighture.com

www.brighture.com

P7
B AR T B R

A H A

INEG (FEP k.
2 2=t
-\7) 13 JH4FE

R (N ST8REER
-\ 10 JE4F

T (EAN—EB. e
D
-\F) 7 A

Work
Anniversary at
Brighture in this
month:

Sweety Sun (Customer

Development Dept.

Intermediate Accountant
— 13 Years

Cindy Yuan (HR Dept.)
— 10 Years

Candy Yu (Chinese
Dept.1,Intermediate
Accountant)
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Room 602,Fulin Building,No.87 Fuzhou Road, Shinan

Disclaimer: BRIGHTURE Newsletter is for reference only. Please rely on
the relevant laws, regulations and the decisions by local administrations.




