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MISSION:

To add value to our
clients and to be respected
tax advisers.

VISION:

To be a sustainable leader
in the financial services
industry for 100 years.

VALUES:

Always being customer-
centered;

Being professional,
honest, efficient.
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Devoted Into Finance & Taxation Service
For 16 Years
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Brighture’s answer to hot topics P5

Tax regulations that you need to be aware of...
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1. To incentivize specialization and large-scale development
and support ecological civilization construction, the MOF,
SAT, NDRC and MEE jointly issued the Announcement on
the Third Party Enterprise Income Tax Policy Concerning
Pollution Prevention and Control (Announcement No.60
[2019]), granting a 15% income tax rate on eligible
third-party enterprises. The third-party prevention and
control enterprises refer to companies commissioned by
pollutant discharging companies or governments to operate
and maintain environmental pollution control facilities
(including automatic and continuous monitoring).

2. To support poverty alleviation, the MOF, SAT and
PAOSC jointly promulgated the Announcement on Policies
the Made by
Enterprises for Poverty Alleviation before the Payment of
Enterprise Income Tax (Announcement No. 49 [2019]),
providing that from Jan. 1, 2019 to Dec. 31, 2022, the
expenditures of donations made by enterprises through

Concerning Deduction of Donations

public welfare organizations, or county-level governments
and their component departments for poverty alleviation in
target areas are allowed to be deducted at amounts
actually incurred when calculating taxable enterprise
income tax. The “target areas” include 832 key counties
concentrated destitute poverty-stricken areas (including 6
counties and 1 city in Aksu, Xinjiang) and registered
villages. Where the expenditures of donations for poverty
alleviation and other public welfare purposes are
simultaneously incurred, the former donations are excluded
when calculating deductible amounts for expenditures of
public-welfare donations.

3. The Announcement on Value-added Tax Exemption
Policy for Goods Donated for Poverty Alleviation
(Announcement No. 55 [2019] of MOF, SAT and PAOSC)
provides that from Jan. 1, 2019 to Dec. 31, 2022,
individual businesses donating self-
produced, commissioned or purchased goods through

public

companies or

welfare  organizations, or  county-level
governments and their component departments, or
directly to units and individuals in target areas for will

be exempted from value-added tax for the donation.
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From 17:00 to 18:00 on April 26, 2019, Brighture Qingdao
held its 4th Salon event of the year themed in “interpretation
of the newest taxation policies” by means of live streaming on
the Ximalaya platform.

The main speaker of the Salon was Ms. Martina Zhang, the
manager of 3™ International Dept. and an intermediate
accountant. With 7 years’ work experience in Brighture, Ms.
Zhang possesses deep knowledge of theory and practice.

Ms. Zhang provided a one-by-one interpretation of the 7 key
policies issued very recently.

Given the fact that much attention has been drawn to the
Announcement on Issues Concerning the Formalities for the
Filing of Royalty Tax Returns (Announcement No. 58 [2019])
issued by the General Administration of Customs, Ms. Zhang
provided a detailed interpretation on the background and
content of the Announcement. Two conditions must be
simultaneously met to determine whether royalties are taxable:
1. The royalty is related to imported goods; 2. The
payment of royalty constitutes a condition for imported
goods to be sold in China. If a taxpayer has paid the taxable
royalty by the time of import declaration, the payment
amount should be filled in the “Miscellaneous Expenses”
field on the declaration form. The “Total Price” field should
be omitted. The customs dept. levies tax on royalties based
on the applicable tax and exchange rates of the date when
goods declaration is received.

If a taxpayer has not paid the taxable royalty by the time
of import declaration, the royalty tax should be declared in
the customs dept. within 30 days after each payment and
the Application Form of Taxable Royalties should be filled.
The customs levies tax on royalties based on the applicable
tax and exchange rates of the date when goods declaration
is received.

Ms. Zhang also delivered professional insights into other
hot topics concerning the exemption of value-added tax for
interest-free loans between entities inside an enterprise group
(including enterprise groups), as well as the types, calculation
and form-filling methods regarding to deduction vouchers
associated with transportation services for passengers. These
interpretations helped customers gain a keen understanding of
the these policies, and played a guiding role for enterprises to
plan their tax payment and reduce tax burdens in a compliant

way.
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On April 28, 2019, Brighture Shanghai Office successfully
held a salon on hot issues concerning corporate income tax
settlement and the interpretation of new policies.

The big data era of tax regulation has proposed a higher
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requirement on the compliance of corporate tax declaration.
Any tiny omissions may become potential risk points in future
tax audits. We have communicated with our clients and
collected their feedback during the corporate income tax
settlement of 2018, which is currently in progress, and found a

widespread concern over hot issues of corporate income tax

Brighture
Salon in
Shanghai

settlement, as well as learned about the impact of and the
corresponding solutions for the latest policies on tax
settlement.

Therefore, Brighture Shanghai organized this sharing salon 4
to help our customers timely understand the key policies of
corporate income tax and the latest preferential policies made
in VAT reform, in order to settle the corporate income tax and
make tax planning on a rational basis. Ms. Eileen Song, an
expert from Brighture, expounded the major and tough
problems in tax settlement based on her practical experience
accumulated in recent years and comprehensively categorized
the latest policies. The lecture covered the calculation of
corporate income tax and relative highlights, notices before
and after-tax settlement and declaration, etc. We hoped to help
companies reduce their tax burdens by virtue of policies and
tackle their potential risks. A hot discussion on the popular
issues was sparked among the lecturer and participants.

At the salon, we gave a retrospect to the latest policies of
2018 and forecasted the development trend in 2019. The in-
depth analysis and discussion were implemented on the hot
issues of tax audit through case studies. In the Q&A part,
corporate representatives actively interacted with the lecturer

and showed that the salon would greatly benefit their

companies.
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Working

Founded in 1997, Beijing Tempest Electronic Technology Co.
(“Tempest”) is one of the earliest companies specializing in
electromagnetic compatibility and tempest technologies in China.
The company is committed to providing a wide range of
electromagnetic compatible  products and  one-stop
electromagnetic compatible solutions.

Supported by a professional team with years’ worth of
experience in EMC and TEMPEST, the company has been
dedicated for years to the electromagnetic compatibility and
protection in the military industry and distilled profound
experience while servicing customers like the AVIC, CASC,
CNGC, CSSC, CETC and other military corporations.
Additionally, the company has also established a professional
team and a dedicated rectification team made up of a number of
industry-renowned experts in EMC theories, applications and
practices and multiple highly experienced engineers, to provide
one-stop services, ensure the implementation of rectification
solutions and provide shielding materials, channel drop filters
and protective devices. By building a specialized EMC pre-test
laboratory, Tempest has been able to establish strategic
partnerships with major EMC laboratories in China and provide
users with EMC design, application and rectification solutions at
large-, small-scale and equipment-scale levels. Tempest’s
solutions cover EMC design for electric equipment, structural
shielding design, EMC design for CBUs, lighting protection and
high-energy radiation protection. Tempest maintains all-round
guiding specifications, stringent management flows and advance
testing equipment with a view of providing high-quality products
and services for its customers.

Brighture tailored its services to the needs of Tempest. By
providing taxation consultancy services, and standardizing

accounting , Brighture helps Tempest to lay a solid foundation to

step into the capital market .
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BEEMEE S 2019 4855 5 #iZ4yp & Salon:The 5™ Brighture Salon in Qingdao

Topic: Interpretation of newest taxation policies
Time: 14:00 to 16:00

May 31, 2019 (Friday)
Address:Shinan Office of Brightue
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Brighture’s answer to hot topics
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AR B €IV G KBLIFE settlement for the year 2018?

F kT A kAl 5 4K Fr /3 B A According to provisions of Article 2 of Circular

distribute income of the year. Company A is a

corporate partner of the said company. How

i) K@ &Y (AL (2008)  of the State Administration of Taxation on the Issue

159 2 %5 — &M &, &tk ofIncome Tax on Partnership Enterprises (Caishui
s

WL LA — A 2 ik N g B Y% No. 159 [2008]), each partner in a partnership
- enterprise shall be regarded as a taxpayer. Partners
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who are natural persons should pay Individual
Income Taxes. While partners who are corporates
or other organizations should pay Corporate

e BT AR B . T B i SO PR SR = 0% Income Taxes. In the meantime, the third article of
ME, LN EF=ZRE B  this Circular also provides that the “Distribute

MEMPFEARXRI “%&4EF” first, then pay tax” principle should be followed
B B M . sk 2 i, BT &k pr fg for a partner enterprise’s income from
LT Y Y- production and operation and other incomes. In

other words, the income from production and
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WASER, A AT BB enterprise for the year. Therefore, even if the

operation and other incomes stated earlier include
incomes that the partner enterprise distributed to all

partners and the incomes (profit) reserved by the

WAL (2008) 159 5 XM 9 profit is not distributed, company A still needs

KA ETHE G4 A tocalculate and pay its Corporate Income Tax
7, in accordance with the Caishui No. 159 [2008]

document.

Shanghai Contact Details: Qingdao Contact Details:

Room 1612, Tomson International Room 602,Fulin Building,No.87 Fuzhou
Commercial Building, No.710 Dongfang Road, Shinan District, Qingdao

Road, Pudong District, Shanghai Tel: +86-532 8597 9808

Tel: +86-21 6890 7629 Email: cpaqd@brighture.com

Email: cpash@brighture.com
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Disclaimer: [BRIGHTURE] newsletter is for reference only.

Please rely on the relevant laws, regulations and the decisions by local
administrations.
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Work Anniversary
at Brighture:

e Sherry Xi (Customer
Development Dept)
-9 years
Cherries Lan (Chinese
Dept.1,Intermediate
Accountant)
—8 years
Rita Liu (Customer
Development Dept)
—6 years
Camille Chen (Operation
Support Dept)
— 3 years
Jamie Lin (Director of
International
Business)
—1 year
Eva Li (Japanese
Dept.)
—1 year
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