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MISSION:

To add value to our
clients and to be respected
tax advisers.

VISION:

To be a sustainable leader
in the financial services
industry for 100 years.

VALUES:

Always being customer-
centered;

Being willing to share;
Being professional,
honest, efficient.
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Devoted Into Finance & Taxation Service

For 16 Years

BRIGHTURE "
(%0 EE % [ERENE

A3 H x

A BLHTEL P 1

N E P 2-3
SEAREKEAE P 4
HAEERE PGS PS5

This issue

New Tax Regulations
Brighture News
Working with Brighture
Brighture’s answer to hot topics
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Tax regulations that you need to be aware of---
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1. The Ministry of Finance and State Administration
of Taxation jointly issued the “Notice for Adjustment
of Export Rebate for Some Products” (CAISHUI
[2018] No.123) in order to further simplify the tax
regime and perfect export rebate policy. According to
the Notice, export VAT rebate for some products are
adjusted as follows: the export rebate for such
products as photographic paper and film, plastic items,
bamboo flooring, straw and rattan knitting, tempered
glass and lamps will be raised to 16%, export rebate
for lubricants, aircraft tires, carbon fiber and some
metal products will be raised to 13%, and export
rebate for some agricultural products, bricks, tiles and
glass fiber will be raised to 10%.

2. The Executive Meeting of the State Council on
October 22, 2018 required that business environment
be further optimized and restrictions on the access to
social capital market be further loosened. To that end,
the following measures will be taken: (1) A new
version negative list will be implemented by the end of
the year to facilitate the market access of foreign
capitals; (2) The restrictive conditions contained in the
negative list for foreign capital access will be screened
and abolished by the end of March next year for a
unified criterion for foreign capital.

3. The Enforcement Regulations for the Individual
Income Tax Law of the People’s Republic of China
(Exposure Draft) has been draught and released by the
Ministry of Finance and State Administration of
Taxation to the general public for seeking opinions. Six
additional items were specified in the Draft for deduction
including children’s education expenses, continued
education expenses, serious illness medical expenses,
housing loan interest, house rentals and subsistence of
elders. The solicitation of public opinions will be closed on
November 4.

4. The Public Circular for Issues in Respect of Export
Rebate (SAT PUBLIC CIRCULAR [2018] No.28) was
released by the State Administration of Taxation in order to
quicken up the export rebate. It requires that classified
administration of export rebate (exemption) businesses be
optimized, paperless tax-rebate declaration be introduced,
new business pattern for foreign trade be supported, and
service for export tax rebate (exemption) be enhanced.
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engaged in sporadic businesses, an invoice issued by tax

authorities or a receiving voucher as well as internal vouchers
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period, monthly turnover of RMB 5,000-20,000 ( both
inclusive ) ; @ Where VAT is paid as per transaction, RMB
300-500 (both inclusive) for each transaction (day). During the
period from January 1, 2018 to December 31, 2020, VAT shall
be exempted for small and low profit enterprises and small
taxpayers with monthly turnover of RMB 30,000.

Our clients learnt the principles and criteria for pre-tax

can apply these principles and criteria in their operation.
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World Conforence:
New Orleans, 2018

On 25™ October,2018, the Kreston internation conference
was held in New Orleans, USA . Jamie Lin, the director &
general manager of internationl business was invited. There
were 132 delegates and 41 companions from 32 countries in
total.

Bent Kofoed, Chairman of Kreston opened with the AGM
and then Liza Robbins, Kreston CEO presented Kreston’s

Kreston
Internat
ional
Confere
nce

strategic plans for the years ahead.

Our key-note this year was futurist Patrick Schwerdtfeger of
Trend Mastery, a leading authority on technology trends.
Patrick’s first thought-provoking session was entitled
“Anarchy”. Patrick highlighted that today’s leaders need to

understand the trends in today’s technology and that to succeed,

<

they need to understand the dynamics of disruptive innovation
and the implications of an increasingly decentralised world.

“Build a culture of innovation! Build a team of leaders! these
are exciting times. The next ten years will be nothing like the
last ten!” This was the primary message in Patrick’s interactive
second session and that by reviewing technology developments
at a strategic level and identifying the trends tying them all
together, leaders can think more about modern technology and
the opportunities available.

Other presenters included Mark Koziel, Executive Vice
President of the AICPA who summarised ‘The State of the
Accounting Profession’; Jerry Grisko, President and CEO of
CBIZ and Chris Spurio, President of CBIZ’s Financial Services
Division gave an overview of CBIZ, its services and the
business opportunities available in the US.

Additional networking and knowledge sharing took place
during Audit and Tax break out groups.The final day of
business included a Brexit presentation from the UK’s
perspective, given by Board Director and Chairman of Kreston
UK, Adrian Reynolds from Duncan & Toplis.

Liza commented:“It was excellent to meet so many of our
members at the conference. Our annual conference is an
excellent opportunity to learn more about each other and the
participation of all will really help to develop more working
and trusted relationships.”The 2019 conference will take place

in New Delhi, India from 27 November until 1 December.
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Taiko Kikai (Qingdao) Co., Ltd. is a specialized manufacturer of
pump products for production, sales, maintenance and service. The
company was established in Qingdao Chengyang Airport Industrial
Park in 2005. The shareholder is Taiko Kikai Industries Co., Ltd.,
with a registered capital of 17.74 million US dollars and covers an
area of 33,404 square meters.

The leading products produced by the company are marine gear
pump, screw pump and centrifugal pump series, etc, designed and
developed by Taiko Kikai. The utility model has the advantages of
quick start, high load bearing, low noise, stable pump pressure,
compact structure, small volume, high power, high efficiency and
low running cost, and mainly applied to engineering ships, marine
engineering, port fluid machinery, etc.

In order to meet the market demand, the company has obtained
certifications such as China Classification Society, Japan
Classification Society, British Classification Society, German
Classification Society and French Classification Society. The
company will adhere to the continuous improvement of product
quality, innovate and produce the products that satisfy customers,
provide excellent services to customers, continuously improve the
competitiveness of the enterprise market, and develop the economic
scale of the enterprise.

Since the May 2013, Brighture has taken advantage of the
international professional vision and local services to foreign-
funded enterprises, and has been employed as a perennial financial
and tax consultant for the company. We have issued financial report
audit reports and special audit reports for the company, helped the
company to be identified as new high-tech enterprise and being a

good partner for its business.
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Topic: Interpretation of individual income tax

Time: 19:00 to 20:00, Nov. 16 (Friday), 2018
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Brighture’s answer to hot topics
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A: Individual income tax must be paid under this Law for
income received from a source within and outside the

territory of China.

w2 } ..
A Article 1 of the Individual Income Tax Law of the

People’s Republic of China: An individual who has a
domicile in the territory of China, or has no domicile but
stayed in the territory of China accumulatively 183 days
within a tax year shall be regarded as an individual
resident, who shall pay individual tax under this Law for
income received from a source within and outside the

territory of China.
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Q: In a case where a person transfers company equity to
JE3 2~ % 2014 his/her children as gift, is it required for the tax authorities

, YA B B to ratify equity income?
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inheritage or as gift, to a spouse, parents, children,

paternal grandparents, material grandparents,

grandchildren, brother and sister who can prove the above

income from equity transfer and not be treated as the

AN T L B AL B L U K circumstance specified in Article 11 of the Public Circular

where ratification of equity income by the tax authorities
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is required.
Where the income from transfer of equity as gift is zero
and no ratification of equity income by the tax authorities

is required, no individual income tax shall be paid.

Qingdao Contact Details:

Room 602,Fulin Building,No.87 Fuzhou
Road, Shinan District, Qingdao

Tel: +86-532 8597 9808

Email: cpaqd@brighture.com

Shanghai Contact Details:

Room 1612, Tomson International
Commercial Building, No.710 Dongfang Road,
Pudong District, Shanghai

Tel: +86-21 6890 7629

Email: cpash@brighture.com
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Disclaimer: [BRIGHTURE] newsletter is for reference only.

Please rely on the relevant laws, regulations and the decisions by local administrations
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What’s New
at
Brighture?

Work Anniversary

at Brighture:

e Messi Wang
(Intermediate Accountant,
Tax Rebate Dept.)

—7 Years

Fiona Du (Shanghai Office)
-1 Year

Elaine Wang (Chinese
Dept.1.)

-1 Year

For
WeChat
scan this
QR CODE

f @BrightureACC

www.brighture.com



