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Qingdao

1. In order to support the individual businesses
and small and low profit enterprises to resume
operation, the State Administration of Taxation
and the Ministry of Finance jointly issued the
Public Circular on Extension of VAT Relief
Policy for Small-Scale Taxpayers (MOF SAT
CIRCULAR [2020] No.24), stipulating that the
following preferential tax policies shall be
extended up to December 31, 2020.

(1) VAT shall be exempted from the taxable
sales income of small-scale taxpayers who are
subject to 3% VAT rate in Hubei Province; in
addition, prepayment VAT items subject to
3% rate shall be suspended temporarily.

(2) VAT shall be collected at a reduced rate
of 1% from the taxable sales income of
small-scale taxpayers who are subject to 3%
VAT rate in other provinces, autonomous
regions and municipalities directly under the
Central Government, (other than Hubei
Province); in addition, prepayment VAT items
subject to 3% rate shall be prepaid at a

reduced rate of 1%.
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2.In order to support the individual businesses and small
and low profit enterprises to resume operation and
their the  State

Administration of Taxation issued the Public Circular

alleviate financial  pressure,
on Postponement of 2020 Corporate Income Tax
Payment for Small and Low Profit Enterprises (SAT
CIRCULAR [2020] No.10), stipulating that:

(1) Effective from May 1, 2020 to December 31, 2020,
small and low profit enterprises may, after
submitting the returns for prepayment for the
remaining tax period of 2020, defer the payment of
corporate income tax for the current period up to the
first declaration period in 2021, to be paid together
with the dues for the first declaration period in 2021.
When submitting the returns for prepayment, small and
low profit enterprises may acquire the eligibility for the
deferment by filling in the relevant boxes in the
Prepayment Declaration Form.

(2) Effective from May 1, 2020 to December 31, 2020,
individual business entities may, after submitting the
returns for individual income tax on business income
for the remaining tax period of 2020, defer the
payment of individual income tax for the current
period up to the first declaration period in 2021, to
for the first

declaration period in 2021. As for individual business

be paid together with the dues

entities subject to summary tax declaration, no
individual income tax shall be deducted during the
period from May 1, 2020 to December 31, 2020, in
stead, the tax will be deferred and deducted together

with the dues for the first declaration period in 2021.

3.In order to support the development of the film
industry, the Ministry of Finance and the State
Administration of Taxation issued a circular on the tax
and fee support policies for the film industry (MOF
SAT CIRCULAR [2020] No.25), which provides:

(1) Effective from January 1, 2020 to December 31,
2020, VAT shall be exempted from the income
acquired by taxpayers from film screening services.
(2) Effective from January 1, 2020 to December 31,
2020, shall be

exempted from all businesses that are subjected

cultural construction charges

thereto.
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The 4 Brighture salon for 2020 was held through
live broadcast from 19:00 to 20:00 on May 15 under
the theme of “Analysis and Understanding of 2019
Annual Settlement of Personal Income Tax”.

Cherries Lan, Manager of Chinese Dep. 1 and
Intermediate Accountant of Brighture, was the resource
person for the salon. Having served 9 years in
Brighture, she has profound theory and vast
experiences.

Cherries Lan focused on five aspects, including
the individuals who need to settle income tax annually,
who is to handle the annual settlement and how to
handle the annual settlement, and some typical
examples.

(1) Individual income tax shall be calculated based on
comprehensive  income (wages and  salaries,
remuneration for personal services, remuneration for
author's remuneration and royalties) acquired by
individual residents on an annual basis; where a
withholder is involved, it shall withhold and prepay the
tax on a monthly basis or on a per-case basis; If annual
final settlement is required, it shall be made from
March 1 to June 30 of the year following the year in
which the income is acquired.

(2) A taxpayer need to handle annual settlement in any
of the following circumstances: (1) the amount of tax
paid in advance in 2019 is greater than the annual tax
payable and a tax refund is applied for. (2) The
comprehensive income of 2019 exceeds 120,000 Yuan
and the shortfall of tax prepaid exceeds 400 Yuan.

(3) Annual settlement may be handled by the taxpayer
or the business itself, or by a professional agent. 2019
is the first year of annual settlement, involving many
tax policy aspects and requiring higher professional
approaches. Brighture, as a professional institute, is
capable and ready to render such services to

individuals.
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Incorporated in 1918 and headquartered in Osaka,
Japan, Nitto Group is a comprehensive manufacturer of
chemical materials focusing on high performance organic
polymer film products. It has now 94 subsidiaries in 27
countries and regions, with a total staff of 30,000. Since its
inception, the group has been focusing on innovative research
and development of new products. Up to now, it has
developed 13,500 products in more than 70 sectors, covering
electronics, electric  appliances, automobile, energy,
environment, building materials, health and medicine.

From 2011 to 2017, Nitto Group was rated as "Global
Most Innovative 100" by Thomson Reuters for seven
consecutive years, attracting extensive attentions from
overseas institution investors. The company's shares are
among the 225 standard stocks that make up the Nikkei Index.

Incorporated in 2014, Nitto (Qingdao) Technology
Research Institute is Nitto Group‘s first R & D institute in
China, aiming at building the sole R & D and innovation
platform in China leveraging the global achievements of the
Group and taking advantage of the local industrial
development in Qingdao, so as to transfer the achievements
accumulated during a century’s development of Nitto Group
to China through Nitto (Qingdao) Technology Research
Institute to serve the businesses and help industrial upgrading
in Qingdao, Shandong Province and China.

Leveraging our international professional vision and
local services for foreign enterprises, Brighture has been
providing financial, taxation, human resource and audit
services to businesses, answer financial and tax related
questions, help businesses prevent and control financial and
tax risks, and be a good assistant for business development.

For more information about Nitto Group, please visit:

http://www.nittodenko.com.cn.

Online Salon: the 5th Brighture Salon in
2020

Topic: How do entrepreneurs choose the
types of enterprises, analysis and comparison
of various types of enterprises

Time: 19:00 to 20:00. June 19. 2020 (Fridav)
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Q: My company bought some goods in 2019 but
failed to get the invoice. Can we make pre-tax
deduction?

A: 13 of the

Administration Measures for Pre-tax Deduction

In accordance with Article

Vouchers for Corporate Income Tax, where an
enterprise should have obtained but failed to obtain
invoices or other external vouchers, or obtained
invoices or other external vouchers that did not
comply with the laws and regulations, it shall,
before the end of the current year's final
settlement period, request the counterparty to
issue valid invoices or other external vouchers
which, if comply with the law and regulations,
can be used as the voucher for pretax deduction,
provided that the relevant payment incurred is
genuine; If the invoice cannot be obtained after the
expiration of the final settlement period, according
to Article 17 of the Administration Measures for
Pre-tax Deduction Vouchers for Corporate Income
Tax: Where the enterprise has not obtained
invoices or other external certificates which
should have been obtained in the previous years
and therefore pre-tax deduction have not been
made on the corresponding expenditures in the
year they incurred, if in the following years it
obtains invoices or other external vouchers in
conformity with the law or regulation or
provides relevant materials that can prove the
authenticity of the expenditures in accordance
with Article 14 of the Administration Measures,
pre-tax deduction can be made in a retrospective
manner on the corresponding expenditures in
the year they incurred, subject to a maximum of

5 years.

FHRKEAFX
Qingdao Contact Details:

District, Qingdao
®, 75 Tel: +86-532 8597 9808
¥l 4 Email: cpaqd@brighture.com

www.brighture.com

Disclaimer: BRIGHTURE Newsletter is for reference only. Please rely on
the relevant laws, regulations and the decisions by local administrations.
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Cystal Shi (Tax Refund
Dept. Intermediate
Accountant)

-5 years

Mia Liu (Operation
Support Dept.)

-1 year
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Room 602,Fulin Building,No.87 Fuzhou Road, Shinan



