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New Financial Policies

1.In order to support enterprisesin innovation, the General
Administration of Taxation the Ministry of Financeissued the
Announcement on Individual Income Tax Policy on Equity
Incentives of Listed Companies(CAISHUI[2024 No. 2), which
provides

1" Individualsin possessionof stock options, restricted shares
and equity awardsgrantedby a domesticlisted company, may, after
filing with the competenttax authorities, pay individualincome tax
within a period not exceeding36 months from the date of the
exerciseof the stock option, the lift of the restricted stock or the
acquisition of the equity award (hereinafter referred to as the
exercise) If the taxpayerleavesemployment during this period, he
shallpay all taxesheforehand
" 27 The term "domestic listed company" as mentioned herein
refers to a companylimited by shareswhose stocksare listed and
traded on ShanghaiStockExchange ShenzhenStock Exchangeand
BeijingStockExchange

3™ ThisAnnouncementshallbe in effect from Januaryl, 2024to
December 31, 2027 and applicableto taxpayersexercisingtheir
rights duringthis period. L (lafplicablefor thosewho haveexercised
their rightsafter Januaryl, 2023but havenot yet paidtaxin full. The
period of installment payment of tax shall be calculatedfrom the
datetheir rightsare exercised
2.In order to implement the automobile trade-in subsidy policy,
seven departments including the Ministry of Commerceand the
Ministry of Financeissued the Rulesfor Automobile Tradein
Subsidy(SXBH20240 No. 75), which provides
" 17 From April 24, 2024 to December 31, 2024 individuals
scraping National EmissionStandardIll and below fuel-powered
passengervehiclesor new energy passengervehicles registered
before April 30, 2018 (inclusive,the same below), and purchasing
new energy passengercars that are included in the "Catalogueof
New Energy Vehicle Eligible for Vehicle Tax Reduction and
Exemption"of the Ministry of Industry and Information Technology
or fuel passengecarswith a displacemenof 2.0 liters and belowwill
be given a lump-sum subsidy To be specific,those who scrapthe
abovetwo types of old carsand buy new energypassengeicarswill
receivea subsidyof 10,000 Yuaneach those who scrapNational lll
Emission Standard and below fuel passengercars and buy fuel
passengercars with a displacementof 2.0 liters and below will
receivea subsidyof 7,000 Yuaneach

2” Theterm "passengervehicle" as mentioned herein refers to
the smalland miniature passengewrehiclesregisteredwith the traffic
police "National EmissionStandardIll and below fuel-powered
passengewehicles"refersto gasolinepassengewnehiclesregistered
before June 30, 2011, diesel passengervehiclesregistered before
June30, 2013andpassengerehiclesof other typesof fuel.
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3. In order to ensure people's livelihood, prevent
unemployment, promote employment, and support
enterprisesin keepingjobs on the strength of unemployment
insurance, the Ministry of Human Resourcesand Social
Security, the Ministry of Finance and the State
Administration of Taxation issued the Notice on
Continuation of Unemployment Insurance Policy for

Stabilizing Jobs in Enterprises (MHRS® 20240 No.40),

which provides

" 1" The PhasedPremium Relief Policy shall be continued

The policy of reducing the unemployment insurance
premium rate to 1% will be extended for one year until

December31, 2025

" 27 The policy of refunding unemployment insurance
premiumswill remain effective Theinsured enterprisesthat
have paid the unemploymentinsurancepremium in full for

more than 12 months, did not lay off employeesin the
previousyear or whose rate of layoff is no higher than the
national surveyedurban unemploymentrate, and those with

fewer than 30 employees(inclusive)and whoserate of layoff
is no higher than 20% of the total number of insured
employeesmay apply for unemploymentinsurancepremium
refund. Largeenterpriseswill be reimbursedno more than 30
percent of the unemployment insurancepremiums actually
paid by them and their employeesin the previous year,
while small, medium and micro enterprises will be
reimbursedno more than 60 percent Thereturned fundscan
be usedfor employees'living allowances,payment of social
insurancepremiums,job transfer training, training and other
purposesfor stabilizingjobs as well as reducing production
and operation costs Thispolicy shallbe referencein handling
the sameissuesfor social organizationsfoundations, social
serviceagencies,law firms, accountingfirms, and individual
industrialsand commercialhouseholdsparticipatingin social
insurancein the form of units. In the provinces(autonomous
regions and municipalities directly under the Central
Government) that implement the above-mentioned policy,

the amount of the balanceof the unemployment insurance
fund in the previousyear shall be sufficient for at least one

year. Thepolicywill be in effect until December31, 2024
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Case oHnancial and

Taxation Services

Background Mr. A is a natural person of Chinese
nationality settled in the United Statesfor a long time
with a permanentresidencepermit and employedby an
Americancompany Hiscompanysent him to visit China
to explorethe Chinesemarket for a period of one year,
during which the Americancompany paid salaryto his
overseasaccount Mr. A had many questions about
whether he should pay individual income tax and how
to pay it during his businesstrip in China, so he
contactedus for help through his friend's introduction.

Service provided: After learning about Mr. A's
requirements,we had an in-depth communicationwith
him to fully understandhis situation. Mr. A is a Chinese
national, but his family and economic interests have
been transferred to the United States,and he still has
to return to the United Statesafter his businesstrip to
China Basedon Mr. A's information, combined with
China'sindividualincometax law and the tax agreement
between China and the United States, we issued a
special consulting report which addressedMr. A's
questionsin a comprehensiveand detailed manner, and
assistedhim in the preparationof hisindividualincome
tax returns.
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Friendly Reminder

It is not uncommonfor Chinesenationalsemployed
by foreign companiesto return to China on
company business, yet it is complicated to
determinetheir tax liability in China It is necessary
to comprehensively consider factors such as
household registration, family, and location of
economic interests to determine whether a
Chinesenational has a domicile in China,which in
turn determineswhether a Chinesenationalshould
be treated asa tax residentin China If one hasno
domicile in China, It is necessaryto considerthe
number of days of residencein China, the tax
treaties and other documentsbetween Chinaand
other countriesto determine whether he has tax

obligationsin China

With rich experiencein personal income tax
consultation and declaration, our team of
professional financial and tax consultants will
provide consultation and declaration services
basedon client's specificcircumstanceso improve
individual tax complianceand avoid tax-related

risks
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In order to promote the
communication and
3 S cooperation among Kreston
Recen

members, Kreston recently

Events of held the following activities:
Kreston

On April 23, 2024, Kreston Asia Pacific Tax
Conference was held. Susan Li, Chief Tax
Officerfor the AsiaPacificregion of Kreston&
Vice president of Kreston Brighture group
China,as well as GaneshRamaswamyPartner
of the Indian member firm, presidedover the
meeting. Mark Taylor,GlobalChief TaxOfficer,
delivered a welcome speech,while Sherry Xi,
ManagingDirector of KrestonBrighture, gave
a keynote speech on "Brief introduction on
non-ChinadomiciledA y RA @ A Riddlilify 3nQ

Chind.
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Sherry Xi Cherries Lan

Customer Developmrnt Dept. Intermediate Accountant

-14 Years Chinese Speaking Dept.1
-13 Years

Mottos:

Selfimprovement, social Mottos:

commitment A simple road leads to

enlightenment, and God
helpsthe enlightened

I Brighture was incorporatedat the beginningof 2003 and has beencommitted to provide domesticand
foreign enterpriseswith financial outsourcing, legal, audit and businessservices Our missionis to
provide clientswith high quality tax servicesand tailored solutionsto meet their different needs,while
building trust and long-term partnershipwith them.

In 2015, Brighture becamea member of Kreston Global the 13! largest accounting network in the
world. We not only provide servicesfor domesticclients, but also provideresourcedockingand service
assistancefor other clientsfrom all overthe world basedon our international visionand local resources
Scopeof services

Financial and taxation services Perennialfiscal and tax consultation, fiscal and tax outsourcing,tax
planning,exportduty rebate,

mergerand reorganization,transfer pricing, tax training

Legal services Daily legal consultation, legal due diligence, contract review, compliance review,
intellectual property protection,

labor relations

Audit services internal control audit, financial statement audit, fiscal and tax due diligence, asset
evaluation,capital verification

Businessservices registrationof domesticand foreign-fundedenterprises,changeof registrationitems,
enterpriseliquidation and cancellation,personneloutsourcing

Contact Us

Shanghai Office, China Lt
Room 1612, Tomson Financial Tower, 710 Dongfang R$p&
PudongNew District f
Tel +8621 6876 9886

Email cpash@brighture.com

Road ShinanDistrict
Tel +86532 8597 9808
Email cpagd@brighture.com

We provide domesticand foreign enterpriseswith

financial, tax, legal, audit and businessservices
leveragingour 20 & S | éxf@dencelt is a prudent
decision to cooperate with a time-honored
consultant with international vision, local
resources, one-stop solutions, a member of
KrestonGlobalwhichis the 13" largestaccounting
networkin the world.

Disclaimer The information contained herein is for reference
only, please refer to the relevant laws, bylaws and judgment
made by localadministrative authorities.
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